RESOLUTION

RESOLUTION NO. 4/ - 2016

RESOLUTION AUTHORIZING THE BORROWING

OF $ /] %,000 :
PROVIDING FOR THE ISSUANCE AND SALE OF A
GENERAL OBLIGATION PROMISSORY NOTE THEREFOR: AND

LEVYING A TAX IN CONNECTION THEREWITH

WHEREAS, the Town Board {the “Governing Body™ hereby finds and detarmines that it is necessary, dasirable and in the best interas) of the
Town of Jacksonport, Door Countylies), Wisconsin {the "Issuar”) ta raise funds for the putpose of:

Purchase Fire Truck
{the “Bosrowing Purpose™; and

WHEREAS, the Governing Body hergby finds and detarmines that the Borrowing Purpose is within the lssuer's power to underiake and thersiore
serves a “publis purpose® as that tarm is defined in Section 67.04{1Mbjo! the Wisconsin Statutes; and

WHEREAS, the Issuer is authorized by the provisions of Section §7.12( 12] of the Wisconsin Statutes to borrow money and jssus general
chiigation promissory netes for such public purposes.

NOW, THEREFORE, BE IT RESOLVED by the Govarning Bady of the Issuer that:

Section 1. Authorization of the Nota. For the purpose of paying the cost of the Barrowing Purpase, there shall be barrowed pursuant te Seetion
87.12612) of the Wisconsin Statutes, the principal sum of $125,000.00 from Baylake Bank (the "Lendar”] in acecordance with the terms set
forth herein.

Bection 2. Issuance of the Note. To evidence such indebtedness, the Chairperson and the Clerk are hereby authorized, empowerad and
diracted to make, execute, issus and deliver to the Lender for, on behalf of and in tha nama of the Issuer, a general obligation promissory note
aggregating the principal amount of $125,000.00 {the "Note™).

Section 3. Tarms of the Nata. The Note shall be designated “Genara! Obligation Promissory Note*; shall be dated the data of its issuance; shall
bear interest at the rate of 2.020% per annum; and shall be payable as follows:

Soarrower will pay this loan in 2 regular payments of $43,400,00 each and ona irregular last payment estimated at $43,361.11. Borrower's first
payment is due January 26, 2017, and all subsequent payments are dus on the same day of each year after that. Borrower's final payrent will
be dus on January 26, 2019, and will be for all principal and all acerued interest not yet paid. Payments include principal and interest,

intarast on thig Note is computad on a 3657360 basis; that is, by applying the ratio of the interest rate over a year of 360 days, multiplied by
the cutstanding principal halance, multiplied by the actual number of days the principal batance is outstanding. Al interest payable under this
Note is computed using this method. This caleulation method results in a higher effective interest rate than the numeric interest rate stated in
the loan documents.

Sectign 4, Prepavment Provisions. The Note shall have prepaymaent privilages on any principal or interast payment date on or after
01-26-2018.

Section 5. Form of the Nota, The MNote shall be issued in registered form and shall be attached hereto and incorparatad herein by this
reference.

Saction 6. Direct Annual Irrepaalabls Tax Lovy. For tha purpose of paying the principal of and interest an the Note as the sama becomes due,
the full faith, eredit and resources of the issuer are heraby rrevocably pledged, and a diract annual irepealable tax is hereby levied upon all
taxable property of the Issuer. Said direct annual irrepealabla tax shalt be Javied in tha vears and amounts as follows:

Levy Year Amount

The aloresaid direct annual irepealable tax hereby leviad shall be collected in additicn to all other taxes and in the same manner and at the same
time as other taxes of the Issuer levied in said years are collected. So long as any part of the principal of or interest on the Note remains
unpaid, the tax herain ahove levied chali be and continues krepealable except that the amount of tax carried onte the tax roll may be reduced in
any year by the amount of any surplus in the Dabt Service Fund Account created hergin. If at any time there shail ke on hand insufficient funds
frem the aforesaid 1ax Jevy to mast principal and/or interest payments an the Note when due, the requisite amount shali be paid from other
funds of the lssuer then available, which sums shall be replaced upen the collection of the taxes herein lavied. In the avent the issuer exercises
its prepayment privilege, if any, then no such direct annual tax shail be inciuded on the tax rolls for the prapayments mads and the amount of
direct annual tax hereinabove lovied shall be reduced accordingly for the year or years with raspsct to which said note was prepaid.

Section 7. Debt Service Fund Account, There is hereby established in the lssusr's treasury a fund account separate and distinet from avery
other Issuer fund o7 account designated "Debt Service Fund Account for $125,000.00 General Obligation Promissory Note." Such fund shall be
maintained in accardance with generally accepted accounting practices. There shall be deposited in said fund account any premium pius
accrued interest paid on the Note at the time of delivery to the Lender, afl money of funds raised by taxation pursuant to Section € herecf and alil
ether sums as may bs nacessery tg pay interest on the Note when the same shall become due and to retire the principal installments an the
Mate. Said fund account shall be used for the sole purpose of paying the principal of and interest on the Note and shall be maintained for such
purpese untll such indebtednesy is fully paid or otherwise extinguished. Sinking funds established for obligations previously issued by the Issuer
fnay ba considered as separate and distinct accounts within the Dabt Service Fund Account,
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Sectipn 8. Sagragatsd Borrowed Monay Fund. The proceads of tha Note ithe "Note Proceeds™} {other than any premium and accrued intarest
which must be paid at the time of the delivery of the Nota into the Dabt Service Fund Account created abovej shall be deposited into an account
separate and distinct from all other funds and be dishursed solaly for the purposas for which borrowed or for the payment for the principal of
and the intarest on the Note.

Section & Arbitrage Covenant. The Issuer shall not take any action with respect to the Note Proceeds which, if such action had been
reasonably expected to have been taken, or had been daliberately and intentionally taken on the date of the dalivery of and payment for the Note
tthe "Closing™:, would causs the Nota to be an “arbitrage band" within the meaning of Section 148 of the internal Revenus Code of 1886, as
amended {the "Code™) and any incoms tax regulations rromulgated thereunder (the "Regulations™),

The Note Progsads may be temporarily invested in iegal investments unil neaded, provided however, that the Issuer hereby covenants and
agress that so long as the Note rernains outstanding, moneys on daposit in any fund ar agcount created or maintained in connection with the
Note, whether sugh monays were derived from the MNota Procasds or from any ather source, will not be yssd or invested in a manner which

would cause the Note to ba an "arbitrage bond” within the meaning of the Code or Regulations.

The Clark, or other officar of the Issuer charged with rasponsibility for issuing the Note, shall provide appropriate certifications of the Issuer, for
inclusion in the transcript of procesdings, satting forth the reasonable oxpeciations of the Issuer regarding the amount and use of the Note
Proceads and the facts and estimates on which suich expectations are based, alf as of the Closing.

Section 10. Additional Tax Covenants; Examption from Rebate; Qualifiad Tax.Exempt Otligation Status. The Issuer hereby further covenanis
and agrees that it will take all necessary staps and perform all obligations required by the Code and Regulations {whather prior 10 or subseguent
to the issuance of the Notsl to assure that the Note is an obligation described in Section 103(a) of the Code, the interest on which is excluded
from gross income for federal income tax purposes, throughout its term. The Clavk or other officer of the Issuer tharged with the responsibility
of issulng the Nots, shall provide apprepriate cartifications of the issuer as of the Closing, for inclusion in tha transeript of procesdings,

certifying that it can and covenanting that it will comply with the provisions of the Code and Regufations.

Further, it is the intent of the Issusr 1o take all reasonabla and lawiful actions o comply with any new tax laws snactad so that the Note will
continua to be an obligation deseribad in Section 103{a} of the Code, the interest on which is axcluded from gross income for federal income tax
purposes.

For Note Proceads alfocable to 5 Barrowing Purpose for new Projects or acquisitions, the Jssuer reasonably expacts to:

D qualify for the small issuer rebate exception because it tincluding any entitias subordinate to the Issuar) will issue no more than
$5,000,000 of tax-axampt obligations tincluding the Notels): during the current calendar year.

D qualify for the eightasn month rebate exception under Section 1.148-7:d) of the Regulations,
EI qualify for the two-year rebate axcaption under Section 148{{4} of the Codas.
nat qualify for an excaption to rabate.

The Issuer hsreby designates the Nata to be a “qualified tax-exempt obligation” pursuant 1o the provisions of Section 265{b}{3) of the Code and
in suppert of such designation, tha Clerk or other officer of tha Issuer charged with the responsibility for issuing the Note, shal provida
appropriate certifications of the Issuer, all as of the Clasing,

Sectien 11. Execution of the Nota. The Note shall be praparsd in typewritian form, executed on behalf of the Issuer by the manual or facsimile
signatures of the Chairperson and Clerk, sealad with its official or corporate seal thereof, if any, and delivered ta the Lender upon payment 1o
the Issuer of the purchase price thereot, plus accrued nterest 19 the date of delivery; provided that, if this is a refinancing, the refunding Note
shafl bs immediataly exchanged for the note being refinanced. In the event that sither of the efficers whosa sighatures appear on the Note shall
cease 1o be such efficers before the dalivery of the Nota, such signatures shall navertheless he valid and sufficient for al| ptrposes to the same
extont as if they had ramained in office until such delivery, The aforesaid officars are hereby authorizad to do alt acts and axacute all documents
as may be necessary and convenjent for effectuating the Closing.

Saction 12. Payment of the Note. The principal of and interest on the Note shall be paid by the Clerk of Treasurer in lawfyl money of the
United States,

Section 13. Registration and Transfer of Nota, The Clerk shall kesp records for the ragistration and for the transfer of the Note. The person in
whose name the Nots shall be fegistered shall be deemed and ragarded as the absoluts owner thereof for alil purposes, and payment of either
principal ar interest on the Note shall be made only 10 the registarsd owner thereof. All such payments shall be valid and sffectual te salisfy and
discharge the hiability upon such Note to the axient of the sum or sums so paid. The Note may be transferred by the registered owner tharsof
by presentation of the Nots at the office of the Clerk, duly endarsed for the transfer or accompanied by an assignment duly exscuted by tha
registered owner or his legal representative duly authorized in writing, Upon such presentation, the Note shall be transferred by appropriaie
entry in the registration racords and a simiar notation, including date of registration, name of new registeted owner and signature of the Clerk,
shall be made on such Note.

Saction 14, Contlicting Hesolutions; Saverability; Effactive Date. Al prior rassiutions, rules or other actisns of the issuer or any parts thereof in
conflict with the provisicns hereof shall be, and the same are, hereby rascinded insofar as the sama may so conflict, ln the event that any oneg
Or more provisions hereof shall for any reasen be held to be illegal or invalid, such Mlagatity or invalidity shall not affect any other provisions

hersaf. The foregoing shall take effsct ¥nmediately upon adoption and approval in the manner provided by law,

Section 18. Financial Reports. Officials of the Issuar are hereby authorized and directed, so long as the Note is outstanding, to deliver to
Lender any audit statement or other finaneial information Lender may reasenably request and to discuss its affairs and finances with Lander.




